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AN ACT relating to taxing districts.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

= SECTION 1. A NEW SECTION OF KRS CHAPTER 65 IS CREATED TO

READ AS FOLLOWS:

(1) As used in this section:

(a)

"Entity"" means a district, authority, commission, board, or program listed

(b)

in subsection (2) of this section; and

""Governing body" means the board, body, or group that oversees the

operations of an entity and is authorized by law to act on behalf of the

entity.

(2) Notwithstanding any other provision of law, each member of the governing

bodies of the following entities, except those who are members by virtue of

holding another elected office or appointment under subsection (7) of this

section, shall be elected in nonpartisan elections pursuant to the reqular election

laws of the Commonwealth:

(a

Rescue squad taxing districts established pursuant to KRS 39F.160;

(b)

Taxing districts as defined in KRS 65.180:

(©)

Riverport authorities established pursuant to KRS 65.520;

(d)

Industrial taxing districts established pursuant to KRS 68.602;

(e)

Sanitation tax districts established pursuant to KRS 76.274;

(f)

Local tourist and convention commissions established pursuant to KRS

(@

91A.350;

Flood control districts established pursuant to KRS 104.450 to 104.680;

(h)

Area planning commissions established pursuant to KRS 147.610 to

(i)

147.705;

Municipal college support districts established pursuant to KRS 165.175;

()

Local air boards established pursuant to KRS 183.132:
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(K) _Regional community services programs established pursuant to KRS
210.370 t0 210.460;

(D Sanitation districts established pursuant to KRS 220.020;

(m) Watershed conservancy districts established pursuant to KRS 262.700 to
262.795; and

(n) __Drainage taxing districts established pursuant to KRS 269.100.

(3) __If multiple jurisdictions are represented on a governing body:

(a) _The leqgislative bodies of jurisdictions having representation on the
governing body shall certify by resolution the number of seats subject to
election from that jurisdiction to the county board of elections containing
that _jurisdiction. This certification _shall take into account the
apportionment of seats on the governing body as determined by the statutes
governing its creation and administration; and

(b) In the event of a dispute as to proper apportionment of seats amongst
jurisdictions, any legislative body may file suit in_any Circuit Court of
competent jurisdiction.

(4) (a) If an entity operates within the boundaries of a single county, nominating

petitions shall:

1. Be filed with the clerk of that county for candidates to serve as

members of the entity's governing body:

2. Be filed by the last date prescribed by the election law generally for

filing certificates of nomination prior to a reqular election;

3. Be filed no later than 4 p.m. local time at the place of filing when filed

on the last date on which such papers are permitted to be filed;

4, Be subscribed by twenty-five (25) or more qualified voters who are

residents of the territory to be encompassed by the entity. Resident

gualified voters may join in nominating by petition more than one (1)
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candidate; and

State the residence or post office address of each candidate, that he or

she is legally qualified to hold the office, and that the subscribers

desire, and are legally qualified, to vote for the candidate.

(b) If an entity operates within the boundaries of more than one (1) county,

nominating petitions shall:

1.

Be filed with the clerk of the county:

a. In which the candidate for the entity's governing body resides;

and

b. That contains part of the particular territory within which the

entity is authorized to operate;

Be filed by the last date prescribed by the election law generally for

filing certificates of nomination prior to a reqular election;

Be filed no later than 4 p.m. local time at the place of filing when filed

on the last date on which such papers are permitted to be filed;

Be subscribed by twenty-five (25) or more qualified voters who are

residents of:

a. The particular territory within which the entity is authorized to

operate; and

b. The county in which the nominating petition is to be filed.

Resident qualified voters may join in nominating by petition more

than one (1) candidate; and

State the residence or post office address of each candidate, that he or

she is legally qualified to hold the office, and that the subscribers

desire, and are legally qualified, to vote for the candidate.

(5) The county clerk of each county receiving nominating petitions shall certify the

nomination and election of members of governing bodies.
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(6) (a) Unless otherwise provided in the statute or statutes authorizing the
establishment of an entity and the formation of its governing body, each
member elected to a governing body shall serve a four (4) year term.

(b) _Unless previously removed for cause in the last four (4) years, an elected
member_of a governing body may seek reelection to the governing body if
there are not specific statutory limits on his or her terms.

(7) _1If no one is nominated for, or elected and qualified to, an open seat on a
governing body, the Governor shall promptly fill the vacancy by appointment of a
qualified person who shall serve for the same period as if otherwise elected.

(8) (a) Any member of the governing body, in case of misconduct, incapacity, or
willful neglect in the performance of his or her duties of office, may be
removed from the governing body by a unanimous vote of the members of
the governing body exclusive of any member to be removed, who shall not
vote in the deliberation of his or her removal.

(b) A member shall not be removed without having been given the right to a full
public hearing.

(c) The member, if removed, shall have the right to appeal to the Circuit Court
of the county, and the appeal shall be on the record.

(d) A member removed in accordance with this subsection shall not be eligible
to fill the seat vacated before the expiration of the term to which originally
elected or appointed under subsection (7) of this section.

(e) A vacancy that occurs as a result of removal under this subsection shall be
filled pursuant to Section 152 of the Constitution of Kentucky.

=» Section 2. KRS 39F.160 is amended to read as follows:

(1) A rescue squad taxing district may be created by the fiscal court pursuant to KRS
65.182 or 65.188.

(2) The ad valorem tax that may be imposed for the maintenance and operation of the
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©)

(4)

()

district shall not exceed ten cents ($0.10) for each one hundred dollars ($100) of the
assessed valuation of all property in the district.

Upon the creation of a district, the district so established shall be a taxing district
within the meaning of Section 157 of the Constitution of Kentucky.

The district ad valorem taxes shall be collected by the sheriff in the same manner as
county ad valorem taxes. The sheriff shall be entitled to a fee of four percent (4%)
of the amount of the tax collected for the district.

The affairs of the district shall be controlled by a board of directors elected

pursuant to Section 1 of this Actfappeinted-by-thecountyjudgelexecutive,—the

(@) If the district consists of one (1) county, three (3) directors shall be

electedfappetnted];

(b) If the district consists of two (2) counties,|-the-countyjudgelexecutive-of} the
county having the greater portion of the population of the district shall
electfappeint} two (2) directors and the feountyjudgelexecutive-of-theJother
county shall electfappoint} the third director;

(c) If the district consists of more than two (2) counties, fthe—eounty

judgelexecutive-efJthe county having the greatest portion of the population of
the district shall electfappoint] two (2) directors and fthe—county
judgelexecutive-ef-Jthe remaining counties comprising the district shall each
electfappeint} one (1) director;

(d) Frhelegislative-bedy—efJEach city that contains a population equal to or

greater than three thousand (3,000) based upon the most recent federal
decennial census shall electfappoint] one (1) additional director. If there is not
a city within the district that contains a population equal to or greater than

three thousand (3,000), then the city with the greatest population based upon
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(6)

(7)
(8)

(9)

the most recent federal decennial census shall electfappoint}] one (1)
additional director.
The board of directors shall be elected at the next general election to be

heldfappeinted-within-thirty-(30)-days] after the establishment of the district. Each
board member shall reside within the county or city for which electedfappeinted].

Directors shall be electedfappeotnted] for terms of two (2) years eachf—execept-that

one—(1)—year—terms}. [SubsegquentJTerms shall all be for two (2) years. Any

vacancies shall be filled pursuant to Section 152 of the Constitution of

Kentuckyfby-the-appointing-authority-for-the-unexpired-termy.

A majority of the membership of the board shall constitute a quorum.

A member of the board of directors may be removed from office in_accordance

with subsection (8) of Section 1 of this Actfasprevided-by-KRS-65.007.

The board of directors shall provide rescue service to inhabitants of the district and

may:

(@) Purchase vehicles and all other necessary equipment and employ trained
personnel who meet all federal and state requirements;

(b) Adopt rules and regulations necessary to effectively and efficiently provide
rescue service for the district. Rules and regulations shall be consistent with
the provisions of this chapter;

(c) Employ persons to administer the daily operations of the rescue service;

(d) Compensate employees of the district at a rate determined by the board;

(e) Apply for and receive available funds from the state and federal government
for the purpose of maintaining or improving the rescue service of the district;
and

(H  Acquire by bequest, gift, grant, or purchase any real or personal property

necessary to provide rescue service.
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(10)

(11)

(12)

1)

)

©)

A district shall be eligible for grants pursuant to KRS 39F.130 and workers'
compensation coverage pursuant to KRS 39F.170.

Tax revenues of a rescue squad taxing district shall be used only for rescue services
as described in this chapter. Tax revenues of a rescue squad taxing district shall be
distributed among all rescue squads in the district in proportion to the percentage of
the district's population served by each squad.

The board of directors shall comply with the provisions of KRS 65A.010 to
65A.090.

=» Section 3. KRS 61.170 is amended to read as follows:

County judges/executive, justices of the peace, sheriffs, coroners, surveyors, jailers,

county attorneys, members of governing bodies elected in_accordance with

Section 1 of this Act, and constables may be indicted in the county in which they

reside for misfeasance or malfeasance in office, or willful neglect in the discharge
of official duties, and if convicted they shall be fined not less than one hundred
($100) nor more than one thousand dollars ($1,000), and the judgment of
conviction shall declare the office held by such person vacant.

Any sheriff, deputy sheriff, policeman, or other peace officer who fails to enforce
any provision of KRS Chapter 242 after receiving information of a violation
thereof, or having knowledge of a violation thereof and failing to act thereon, may
be indicted for nonfeasance or malfeasance in office, and if convicted shall be fined
not less than fifty ($50) nor more than two hundred dollars ($200), and the
judgment of conviction shall declare the office held by such person vacant.

In the absence of good cause shown, a member of the fiscal court who fails to
attend fifty percent (50%) of the regular terms of the fiscal court within a six (6)
month period or who fails to attend two (2) consecutive terms of the fiscal court
shall be charged with neglect of office and upon conviction shall forfeit his office.

=» Section 4. KRS 65.540 is amended to read as follows:
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(1) Except as provided in paragraphs (c)2. and (d)2. of this subsection, the members

of the authority shall be elected pursuant to Section 1 of this Act fappeinted] as

follows:

(@) If the authority is established by a city, itsfsueh} members shall be
electedfappointed] by the votersfmayer] of the city;

(b) If the authority is established by a county, itsfsueh} members shall be
electedfappointed] by the voters of the countyfjudgelexecutive—with—the
approval of the fiscal court];

(c) If the authority is established as a joint city-county riverport authority:f}

1. Three (3) members shall be elected from the cityfappeinted—by—the

mayoer] and three (3) members elected fromfby} the county
HudgelexeeutiveJto the terms as provided in subsection (2) of this

section;f} and

™

In addition, the mayor may appoint himself or a member of the city
legislative body as one (1) additional member of the authority and the
county judge/executive may appoint himself or a member of the fiscal
court as one (1) additional member of the authority for a term of two (2)
years, provided that such persons may not serve on the authority after
the expiration of their terms as an elected official,

(d) If a combination of cities and/or counties establishes a joint riverport

authority after the effective date of this Act, the mayors and/or county

judges/executive involved:

1.  Shall jointly determine the apportionment and initial terms of the six
(6) elected members of the authorityfcheese-six—<{6)-members} to the
terms as provided in subsection (2) of this section;f—and-shalljeintly
choose-sueeessors} and

2. May upon agreement appoint a mayor or a member of a city legislative
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()

©)

(4)

body and a county judge/executive or a member of a fiscal court as two
(2) additional members of the authority for terms of two (2) years,
provided that such persons may not serve on the authority after the
expiration of their terms as an elected official.

[Exeept-as—provided-in-subsection{1){c)and-{(d)-of-this-section,}Members of the

authority shall serve for a term of four (4) years each, and until their successors are

elected.fappointed-and-guatified,-provided-however-that}If a riverport authority is
established after the effective date of this Act, initial electionsfappeintments} shall
be made so that three (3)ftwe-(2}} members are electedfappetnted] for two (2) years
anditwo-(2)-membersfor] three (3)yrears—and-two{2)}} members are elected for

four (4) years. Upon expiration of these staggered terms, successors shall be

electedfappeinted] for a term of four (4) years.

A riverport authority member may be removed in accordance with subsection (8)

of Section 1 of this Act}replaced-by-theappointing—authorityfor-inefficiency,

appeatin-the Cireuit-Court]. Except as provided in subsection (1)(c) and (d) of this

section, no riverport authority member shall hold any official office with any city or

county that established thef-appeinting} authority.

Vacancies shall be filled in accordance with Section 152 of the Constitution of

KentuckyNetwithstanding-subsection{(2)-of-this-section,—when—a—city—of thefirst
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=» Section 5. KRS 68.606 is amended to read as follows:
(1) Adistrict mayfshatq be administered by either of the following methods:

(@) ByJThe fiscal court of the county creating the district mayft—which-shaty

control and manage the affairs of the district; orf3}

(b) The fiscal court may, by a majority vote of its members, establish a board of
trustees to control and manage the affairs of the district.
(2) The board of trustees establishedfereated} under subsection (1)(b) of this section
shall operate in accordance with the following:
(a) [The term of office of each trustee shall be four (4) years except as specified.

JThe board shall consist of four (4) members who shall be elected pursuant to

Section 1 of this Actfappeinted] by the voters of the county;[Hudgelexeecutive;
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(b) The board shall elect its chairman from among its members. The board may
appoint a secretary, an executive director, and other officials and employees
who need not be members of the board. Members of the board shall not
receive compensation for their services, but shall be reimbursed for their
actual expenses incurred in the performance of their duties. A quorum for the
transacting of the business of the board shall consist of three (3) members;
andk}

(c) A member of the board may be removed from office in_accordance with

subsection (8) of Section 1 of this Actfas-previded-byKRS-65.007].
=» Section 6. KRS 75.031 is amended to read as follows:

(1) (@ Upon creation of a fire protection district or a volunteer fire department
district as provided in KRS 75.010, the affairs of the district shall be

conducted by the board of trustees consisting of seven (7) membersf—four{4)

to-be} elected pursuant to Section 1 of this Act by the votersfmembers] of the
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(b) AfAn—-appointed]} trustee may be removed from office in_accordance with
subsection (8) of Section 1 of this Actfas-previded-by-KRS-65.007].

(c) No person shall be afan-electedJtrustee who, at the time of his or her election,

is not a citizen of Kentucky and has not attained the age of twenty-one (21).
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3)—]The trustees shall elect from their number a chairman, a secretary, and a treasurer,
the latter of whom shall give bond in an amount as shall be determined by the
county judge/executive of the county in which the greater part of the fire protection
district is located or the mayor in a consolidated local government, conditioned
upon the faithful discharge of the duties of his or her office, and the faithful
accounting for all funds which may come into his or her possession as treasurer.

The premiums on the bonds shall be paid out of the funds of the district.
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=» Section 7. KRS 76.277 is amended to read as follows:

(1) The affairs of each sanitation tax district shall be conducted by a board composed

of five (5) members, all of whom shall be elected pursuant to Section 1 of this

(2) Each member shall be at least twenty-five (25) years of age and a resident of the
county. No officer or employee of a city or county, whether holding a paid or

unpaid position, shall be eligible for electionfappointment] as a member of the

board.

©)
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removalresults—in—vacaney—in-the—office] Vacancies shall be filled pursuant to
Section 152 of the Constitution of Kentucky.

(D5  Each member of the board shall be paid ten dollars ($10) for each meeting of

the board attended by the member.

(5)6)} The board in accordance with its bylaws shall elect from its members a

1)

chairman and a vice chairman. It may employ a secretary-treasurer and other

officers and employees as it deems requisite for the performance of its duties. The

board may require those officers and employees as it determines to execute faithful

performance bonds, in sums as fixed by the board. The premiums for the bonds

shall be paid by the district.

=» Section 8. KRS 91A.360 is amended to read as follows:

(@) The commission established pursuant to KRS 91A.350(2) shall be composed
of seven (7) members to be electedfappointed.} in accordance with Section 1

of this Act and this sectionfthe-method-used-to-establish-the-commission].

(b) Members of a commission established by joint action of the local governing

bodies of a county and a city or cities located therein shall be elected by the

voters of the countyfappeinted,jointly—by-the-chiefexecutiveofficers-of-the
ine bodies i blished 1 issienl.

(c) Members of a commission established by separate action of the local

governing body of a county or a city located therein shall be

electedfappeinted-separately] by voters of the city or county, as appropriate,
that _established the commissionfthe—chief—executive—officer—of-thelocal
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ohe—{1)year—There shall be no limitation on the number of terms to which a
commissionerf-s} may be electedfreappointed—Subseguent-appointments-shal-be

for three (3) year terms].

(A4}  The commission shall elect from its membership a chairman and a treasurer,
and may employ personnel and make contracts necessary to carry out the purpose
of KRS 91A.350 to 91A.390. The contracts may include, but shall not be limited to,
the procurement of promotional services, advertising services, and other services
and materials relating to the promotion of tourist and convention business.
Contracts of the type enumerated shall be made only with persons, organizations,
and firms with experience and qualifications for providing promotional services and
materials, such as advertising firms, chambers of commerce, publishers, and
printers.

(D5  The books of the commission and its account as established in KRS
91A.390(2) shall be audited as provided in KRS 65A.030. The independent
certified public accountant or Auditor of Public Accounts shall make a report to the
commission, to the associations submitting lists of names from which commission
members are selected, to the appropriate chief executive officer or officers, to the
State Auditor of Public Accounts, and to the local governing body or bodies that
established the commission that was audited. A copy of the audit report shall be
made available by the commission to members of the public upon request and at no
charge.

(B)6)Y} A commissioner may be removed from office in_accordance with subsection

(8) of Section 1 of this Actl—byjoint-er-separate-action—of-the-appropriatechief
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BA} The commission shall comply with the provisions of KRS 65A.010 to
65A.090.
=» Section 9. KRS 91A.372 is amended to read as follows:

(1) The commission established pursuant to KRS 91A.350(2) by an urban-county

government shall be composed of nine (9) members elected by the voters of the

urban-county government pursuant to Section 1 of this Actfappeinted—by—the

(2) Vacancies shall be filled pursuant to Section 152 of the Constitution of

Kentuckyfin-the-same-manner-that-original-appointmentsare-made}.

(3) he commissionars shall be_anneinted for terms of threa

4)—3}The commission shall elect from its membership a chairman and a treasurer, and
may employ such personnel and make such contracts as are necessary to effectively
carry out the purpose of KRS 91A.350 to 91A.390. Such contracts may include but
shall not be limited to the procurement of promotional services, advertising services

and other services and materials relating to the promotion of tourist and convention
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business; provided, contracts of the type enumerated shall be made only with
persons, organizations, and firms with experience and qualifications for providing
promotional services and materials, such as event coordinators, advertising firms,

chambers of commerce, publishers and printers.

(D5 The books of the commission shall be audited as provided in KRS 65A.030.

The independent certified public accountant or Auditor of Public Accounts shall

make a report to the commissionf;—te—the—organizations—submitting—hames—from
which-commission-members—are-selected;} and to the mayor of the urban-county

government.

(5)6)Y} The commission shall comply with the provisions of KRS 65A.010 to

1)

65A.090.
=» Section 10. KRS 91A.380 is amended to read as follows:
The commission established pursuant to KRS 91A.350(3) shall be composed of six

(6) members from each county who are elected pursuant to Section 1 of this Actf

Vacancies shall be filled pursuant to Section 152 of the Constitution of the

Kentuckyfin-the-same-manner-that-original-appointments-are-made}.
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4)>—3The commission shall elect from its membership a chairman and a treasurer, and

may employ such personnel and make such contracts as are necessary to effectively
carry out the purpose of KRS 91A.350 to 91A.390. Such contracts may include but
shall not be limited to the procurement of promotional services, advertising services
and other services and materials relating to the promotion of tourist and convention

business.

(D5  The books of the commission and its account as established in KRS

91A.390(2) shall be audited as provided in KRS 65A.030. The independent

certified public accountant or Auditor of Public Accounts shall make a report to the

commissionf—te—the—organizations—submitting—names—from—which—commission
members-are-selected;} and to the county judge/executive of each county. A copy of

the audit report shall be made available by the commission to members of the

public upon request and at no charge.

(B)6)Y} A commissioner may be removed from office in_accordance with subsection

(8) of Section 1 of this Actf-asprovided-by-KRS-65.007].

OYA} The commission shall comply with the provisions of KRS 65A.010 to

65A.090.
= Section 11. KRS 104.580 is amended to read as follows:

(1) (a) {Withinthirty{(30)-days-after-the-secretary-certiies-to-the-county-clerk-of-each

i which_the_district s | | that the district is i e
shal-be—appeinted—JA board of directors for the district shall be elected

pursuant to Section 1 of this Act and shall consistf;—censisting} of five (5)

members, which shall control and manage the affairs of the district.

(b) 1. If all or part of a city with a population equal to or greater than eight
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thousand (8,000) based upon the most recent federal decennial census

lies within the district, the voters of thatfthe-mayeref-such-Jcity shall
electfappoint] three (3) members of the board of directors, and the

voters of the unincorporated areas of the county|judgelexecutive]

shall electfappoint] two (2) members.
F—er—}If the district lies within two (2) counties, each county

Hudgelexeeutive] shall electfappeint] one (1) member, or if the district
lies within more than two (2) counties,|-the-countyjudge/executive-of}
each of two (2) of the counties, in rotation as determined by lot, shall
electfappeint} one (1) member.

If all or part of two (2) cities with a population equal to or greater than
eight thousand (8,000) based upon the most recent federal decennial
census lies within the district, the votersfmayer]} of each city shall each
electfappeint} two (2) members of the board of directors, and the fifth
member shall be elected by the voters of the unincorporated territory

offappeinted-by] the countyfjudgelexeecutive-of- the-county} in which the

major portion of the district lies.

If all or part of more than two (2) cities with a population equal to or
greater than eight thousand (8,000) based upon the most recent federal
decennial census lies within the district, the votersfmayer} of each city
shall electfappeint} one (1) member of the board, and one (1) additional
member shall be electedfappeinted} by the voters of the countyfeach
mayorof-thecity-or—cities] containing most of the district to make the

full number of five (5) directors.

(c) If no city with a population equal to or greater than eight thousand (8,000)

based upon the most recent federal decennial census, or part thereof, lies

within the district, the voters of the county Hudgelexeeutive] shall
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electfappoint] all five (5) members.f-o+}

If the district lies in two (2) counties, the voters of the countyf

judgelexecutive—of-the—county] in which the major portion of the district is
located shall electfappoint] three (3) members and the votersf—county
judgelexecutive] of the other county shall electfappeint} two (2) members.f;
or ]

If the district lies in more than two (2) counties:f}

1.  The votersf-ceuntyjudgelexecutive]} of each county shall electfappoint}

one (1) member; and

2.  Where these elections do not provide a full board of five (5) members,

additional members shall be elected by the voters of the county

containing most_of the districtfenre{1)—-additional-member—shall-be

containing—most—of-the—district] to make the full number of five (5)

directors.
No director shall in any way be associated or connected with the ownership,

operation or control of any privately-owned public utility operating within the

terms-of-officeof the-members-of-the-first board-of-directors;} Each director
shall be electedfappeinted] and shall serve for a period of four (4) years and

until his successor has been electedfappeinted] and has qualified. VVacancies
resulting from any cause oth